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The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is 
a suitable investment.  Past performance, whether actual or indicated by simulated historical tests of strategies, is not     

indicative of future results.  We do not guarantee that such information is accurate or complete and it should not be relied 
upon as such.  Trading advice reflects our good faith judgment at a specific time and is subject to change without              

notice.  There is no guarantee that the advice we give will result in profitable trades. 

 

CORN: The U.S. grain-feed outlook for 2021-22 is for greater production and domestic use, 

decreased exports, and increased ending stocks. The corn crop is projected to be 15 billion 

bu, an increase from last year on more acres (estimated at 91.1 mil acres planted) and a    

return to trend yield. The yield projection of 179.5 bu per acre is based on a weather-adjusted 

trend assuming normal planting progress and summer growing season weather (This seems 

pretty high in my opinion). With beginning stocks that are down sharply from a year ago, total 

corn supplies are forecast to increase to 16.3 billion bu.  Total U.S. corn use in 2021-22 is   

expected to decline compared to last year as greater domestic use is offset by lower exports. Corn used for ethanol 

should increase based on expectations of higher domestic gasoline consumption. U.S. corn exports are forecast to 

decline 325 million bu in 2021-22. A 335 million bu increase in the combined corn exports for Ukraine and Russia in 

2021-22 is expected to increase competition for the United States. With total U.S. corn supply rising and use           

declining, 2021-22 U.S. ending stocks are up 250 million bu from last year.  The season-average corn price received by 

producers in 2021-22 is projected at $5.70 per bu, up $1.35 from a year ago when much of the crop was marketed at 

lower prices. The global coarse grain outlook for 2021-22 is for record production and use. 

 

BEANS: The 2021-22 outlook for U.S. soybeans is for lower supplies, lower exports, higher crush, and higher ending 

stocks compared with 2020-21. The soybean crop is projected at 4.4 billion bu, up 270 million from last year on      

increased acres (roughly 87.6 mil acres planted) and trend yields. With lower beginning stocks, soybean supplies are 

projected down 3 percent from 2020-21. Total U.S. oilseed production for 2021-22 is forecast at 130.3 million tons, 

up 7.9 million from 2020-21. U.S. soybean crush for 2021-22 is projected at 2.2 billion bu, up 35 million from the 2020

-21 forecast, reflecting favorable crush margins. Soybean oil is expected to hold a higher share of the crush value. U.S. 

soybean exports are forecast at 2.1 billion bu, down 205 million from 2020-21. With lower soybean supplies and   

higher crush, the U.S. export share of global soybean trade is expected to decline to 33 percent from 36 percent in 

2020-21. U.S. soybean ending stocks are projected at 140 million bu, up 20 million from the 2020-21 forecast. With 

prices for fall delivery above $14.00 per bushel in some locations, the U.S. season-average soybean price is projected 

at $13.85 per bushel, up $2.60 from last year. Soybean meal prices are forecast at $400 per short ton, down $5.00 

from the revised forecast for 2020-21. Soybean oil prices are forecast at 65.0 cents per pound, up 10 cents from the 

revised 2020-21 forecast. 

Darrin Wax 
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The WASDE report for old crop corn and beans was not packed with a 

whole lot of fire-works. 

Looking at corn there was only a few changes. They decreased industrial 

use for corn by 5 million bushels. This was largely outweighed by the      

increase of 100 million in exports. This changed the ending carryout num-

ber from 1.352 billion bushels to 1.257. This adjusted our carryout to use 

ratio to 8.5%. Our carryout to use ratio has decreased every WASDE report for this last 

year’s crop. Looking at the world market they did increase the ending stocks to 283.5 billion 

bushels from 279.47. Other than these slight changes old crop corn’s balance sheet           

remains the same. 

Beans had even less news than corn. When looking at the US numbers for the 20/21 crop 

the USDA didn’t show a single change.  While there was no change in the US numbers for 

the soybean balance sheet, there was only a slight change in the world balance sheet. We 

saw the USDA raise the world ending stocks for beans to 86.6 billion bushels, up .07 from 

last month. 

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is 
a suitable investment.  Past performance, whether actual or indicated by simulated historical tests of strategies, is not     

indicative of future results.  We do not guarantee that such information is accurate or complete and it should not be relied 
upon as such.  Trading advice reflects our good faith judgment at a specific time and is subject to change without              

notice.  There is no guarantee that the advice we give will result in profitable trades. 
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Market outlook 
Lane avenatti               Overall, this report was nothing to really write home about. So, I would say it doesn’t change the 

dynamics of the current marketplace. This week so far hasn’t been as explosive as the last couple 

of weeks, but I believe that this market remains bullish, especially on old crop considering the 

tight supplies. We have seen old crop corn cancelations from China and that hasn’t affected the 

market in a negative way because the US demand is still strong. 

Switching over to new crop 2021, this market is going to be dictated over the next couple weeks 

by a couple of different story lines. The first is obviously going to be US growing conditions. As of 

right now, the general feeling in the US is that we are going to have a pretty good-sized crop, just 

depends on the future weather. If we turn off hot and dry come July, we could see some stressed 

crops, which should drive this market up even more. If we don’t get hot and dry weather some wind could be taken out of 

the sails. Although the general feeling is that we will have a good crop in the US there have been some concerns raised 

about the cold and wet conditions that we have maintained this whole planting season. That will be something the USDA 

will have to take into consideration in the following months. The carryout for 21/22 crop was bearish at 1.507 billion  

bushels but is still a small carryout. The carryout for beans for 21/22 was neutral at 140 million bushels, which is a tight 

carryout to start at (we could see both corn and bean carryout go up with increased acres). The next big story line is the 

second Brazil crop. There have been constant rumors that Brazil’s crop is being stressed with lack of rain and hot weather. 

The USDA did drop their Brazil number on corn, but not as much as some experts expected. If their crop doesn’t get some 

relief, we could see a continued bullish outlook on this market. The last storyline that we should be paying attention to is 

the actual planted acres report to be released at the end of June. Right now, in terms of carryout for 21/22 crop we are 

married to the intended planted acres. The general feeling is that we will see some more planted acres come June on both 

corn and soybeans. Only time will tell on new crop 21/22, but regardless of what happens we should remain fairly tight on 

supply even if we have a good crop, so we should continue to see profitable levels for a while. 

Lastly, although we may be down this week in new crop 22/23, it may not be a bad time to start coming up with a        

marketing strategy for this next year. Looking back at history on markets like this it tends to be grain sales that are sold 

maybe a year or two in advance tend to be the most attractive sales in their respective year. I am not saying sell a large 

amount right now for new crop 22/23, but now is the time to start thinking about it. Especially if we can get back to values 

over 5.00 for corn and 12.75 for beans, those wouldn’t be bad values to get your first sale in at.  

If interested in discussing how to navigate new crop 21/22 or 22/23 please feel free to reach out to your farm marketing 

specialist, we would love to show you some different marketing strategies that could fit your operation. Have a safe     

remainder of planting season! 

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is 
a suitable investment.  Past performance, whether actual or indicated by simulated historical tests of strategies, is not     

indicative of future results.  We do not guarantee that such information is accurate or complete and it should not be relied 
upon as such.  Trading advice reflects our good faith judgment at a specific time and is subject to change without              

notice.  There is no guarantee that the advice we give will result in profitable trades. 
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