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The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is 
a suitable investment.  Past performance, whether actual or indicated by simulated historical tests of strategies, is not     

indicative of future results.  We do not guarantee that such information is accurate or complete and it should not be relied 
upon as such.  Trading advice reflects our good faith judgment at a specific time and is subject to change without              

notice.  There is no guarantee that the advice we give will result in profitable trades. 

This report was full of excitement for both corn and beans. It is needless to say; the numbers of this 

report were bullish. I will be diving deeper into the bean numbers. To start off, the carryout dropped 

to 190 million bushels from 290 million bushels a month ago. This is also lower than the 235 million 

bushels carryout that was expected to be released in this month’s report. The market is excited     

because the actual numbers were much lower than what was expected. At one point we were staring 

down the barrel of a 610 million bushel carryout in August, this is a very large difference. I think I can 

speak for us all when I say thank goodness that number didn’t become reality. 

There is one obvious reason for this sharp decrease in carryout. Total production for this year’s crop 

was the large mover on the balance sheet. There was a decrease of 98 million bushels on production. 

This almost single handedly caused the 100 million bushel decrease in carryout. This decrease has led 

to our lowest carryout to use ratio that we have seen for this year’s crop. The current carryout to use ratio is 4.2%. Which is  

sharply lower than what we saw in the August report. It is obvious that this crop year is not like any other. It seems that since the 

August WASDE report that virtually everything has moved in favor for the bean market to continue to rally. Which it would have 

needed to sustain the rally we have seen throughout this harvest.  

Another topic that is important with this report is the South American (SA) numbers. Brazil’s production will remain constant at 

133 mmt. Meanwhile, Argentina saw a decrease from last month’s 53.5 to this month’s 51 mmt. South America’s crop progress 

will have a direct effect on our markets from here on out. It will be a topic that will be monitored constantly. 

Overall, this report was bullish on the bean side of things, thanks to the decrease of overall production. Considering the rally that 

we have received from this report, it would be a good time to reach out to your Farm Marketing Specialist to discuss some pricing 

opportunities. All in all, let’s hope the market continues to climb and we ask that you all be safe for the remainder of Fall! 

The November corn outlook is calling for lower production, being forecast at 14.507 billion bu which 

is down 215 million bu from last month’s projection.  This decrease in production is due to reduction 

in yield from 178.4 bpa last month, to 175.8 bpa this month.  Corn exports are forecasted to set a 

record high of 2.65 billion bu, up 325 million bu from the last projection.  Feed and residual use is 

lowered 75 million bu based on a smaller crop and higher expected prices. With supply falling and 

exports increasing, corn ending stocks are down 465 million bushels to 1.7 billion, which is an 

astounding 300 million bu less than the trade estimate. As it stands, this is the lowest projected    

ending stock since 2013/14. The average corn price received by farmers is raised 40 cents to $4.00 

per bushel.  These numbers are keeping a bullish market rolling as we bring harvest to a close.  One 

final thought is to make sure that you are exploring opportunities to market grain that is in on-farm      

storage.  As 2020 has shown us, things can change quickly and it’s always good to have a strategy in 

place. 

BEANS Lane Avenatti 

Corn Darrin Wax 
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BEANS Lane Avenatti 

 

November WASDE US S&D Numbers 

Planted Harvested Yield Avail Bu TOTAL USE CARRYOUT CARRY/USE 

Ave 
Farm 

Price/bu 

Corn 20/21 91 82.5 175.8 16,527 14,825 1,702 11.50% $4.00  

Beans 20/21 83.1 82.3 50.7 4,709 4,519 190 4.20% $10.40  
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As harvest wraps up, I believe the 2020 crop year will be remembered for many to 

come. The crop was what I would call an average crop. There were some great 

yields along with some lousy ones. Population and drainage showed to be the key 

but that is nothing new. What will make this year memorable is the extremely 

strong price rally we have seen all through harvest. It has been quite some time 

since we have seen an event like this. Just several months ago we were staring 

down looking at sub $3.00 corn and $8.50 beans. Today as I write this corn is over 

$4.00 cash and beans over $11.00. Quite a year this has been.  

Thinking about 2020 leads me to my next topic and that is 2021. If there was ever a 

year to show the importance of having a plan and continuing to follow through 

with it that was 2020. Now is a great time to get in contact with your Farm Marketing Specialist and start setting up a 

meeting to lay out that plan for 2021. Time is on our side now and the nearby market is rallying to levels we never 

could have dreamed of just a few short months ago. Now that harvest is wrapping up the market is starting to drag 

2021 levels up with it. It is easy to bull up and say the sky is the limit. While that very well may be true, we need to 

think back to how quickly it can all change. While I am not saying we need to sell or not sell now I do believe we owe 

it to ourselves to have a conversation about what we need out of this next year’s crop to turn a profit.  

2021 inputs are being applied and purchased. I prefer to take the Moneyball approach to the markets and          

profitability. If the market presents itself with an opportunity to be profitable, we need to act on that. With all my 

free time this year I have spent a fair amount of it reading. One of my favorite quotes comes with one of the most 

successful men to ever exist. That comment is by Warren Buffett and its states “Rule number 1 is never to lose   

money. Rule number 2 is to never forget rule #1.” Having a plan and executing it helps to assure this is possible.  

We have added several new tools to our toolbox over the last year here at Premier. There is an assortment of new 

marketing programs that fit many different scenarios. New technology platforms that help to bring profitability and 

the latest in AI to the marketplace. Along with several new faces to the Farm Marketing team that help to bring 

different ideas and strategies to the farm gate to help you the producer.  Please feel free to reach out to Eddie, Lane, 

Darrin or myself and we will be glad to assist you. I look forward to talking with many of you in the upcoming weeks 

and continue to stay safe and healthy with the upcoming holiday season just around the corner.  

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is 
a suitable investment.  Past performance, whether actual or indicated by simulated historical tests of strategies, is not     

indicative of future results.  We do not guarantee that such information is accurate or complete and it should not be relied 
upon as such.  Trading advice reflects our good faith judgment at a specific time and is subject to change without              

notice.  There is no guarantee that the advice we give will result in profitable trades. 
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