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Bringing you the latest in 
the grain markets to keep 

you connected to your   
cooperative 

Lane Avenatti 

The USDA has once again surprised us with another curve ball this year. It seems 

that the surprises continue in typical 2020 fashion, but this time it was a pleasant 

surprise. The big story on the corn and bean side of things is the change in total 

ending stocks. We saw a sharp decrease on corn, the trade estimates were 2.25 

billion bushels and while the actual was 1.995 billion bushels. This was a decrease 

of 255 million bushels. This would put us at the lowest ending stocks on corn 

since 2015/2016. The decrease in soybean ending stocks was also a pleasant    

surprise. The average of estimates on beans was 576 million bushels, while the 

actual ending stocks was 523 million bushels. These two stories help explain why 

basis has strengthened and spreads have narrowed over the last month. This    

report has caused the market to have a large rally. The next couple of days could be a good time to sell 

some more grain because we will continue to see downward harvest pressure on the market, which may 

make this rally short lived.  Give us a call if you have some interest in taking advantage of today’s market 

price increase. 

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is 
a suitable investment.  Past performance, whether actual or indicated by simulated historical tests of strategies, is not     

indicative of future results.  We do not guarantee that such information is accurate or complete and it should not be relied 
upon as such.  Trading advice reflects our good faith judgment at a specific time and is subject to change without              

notice.  There is no guarantee that the advice we give will result in profitable trades. 


