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upon as such.  Trading advice reflects our good faith judgment at a specific time and is subject to change without              

notice.  There is no guarantee that the advice we give will result in profitable trades. 

Another month has come and gone, which means another release of the monthly 

WASDE report. The corn side of this report had a lot of different news pieces but doesn’t seem 

to have affected the futures price for new crop corn a whole lot. 

 First let’s look at the domestic supply and demand numbers. The old crop numbers had 

a large drop in  carryout compared to what the trade experts were thinking. The drop in the 

old crop carryout came from an increase of ethanol use of 75 mbu and an increase in exports of 75 mbu 

(thanks to a struggling Brazil crop).  These increases dropped the carryout number to 1.107 bbu compared 

to the trade estimate of 1.207 bbu. Last month’s carryout was 1.257 bbu. This drop lends some support to 

the current market. 

 The new crop carryout changes mirrored the changes of the old crop numbers. The 2021/22 car-

ryout moved to 1.357 bbu down from the 1.507 bbu last month. That is all thanks to the decrease of carry-in 

from the previous year. This did however drop our carryout/to-use ratio down to 9.2%, which is percent 

drop from last month. The expected average farm price is 5.70 for new crop bushels. 

 There continues to be the storyline of the struggling Brazil crop and this month we saw the USDA 

lower their expected crop once again. The USDA moved their crop size to 98.5 mmt from 102 mmt. While 

this is still a sizeable drop it is not as much as the trade was expecting. A lot of experts think the Brazil crop      

number should be more in the range of 90-95 mmt. Brazil’s own Conab has their crop size at 96.4 mmt. The 

overall World carryout numbers didn’t change a whole lot on the corn side. Old crop moved down from 

280.82 mmt to 280.6 mmt. While new crop had a slight increase from 289.2 to 289.41. 

 Overall, I would say the corn news out of this report was relatively neutral. We had both bullish and 

bearish news. The   carryout numbers for the US was bullish. While there may have been a decrease in 

Brazil’s crop size it was less than expected, which makes it lean towards bullish news. Moving on from here, 

look for the June 30th Planted acreage report and weather for direction in this market.  

Corn Summary 
Lave Avenatti 
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Today is WASDE report day. While corn showed a nice bullish report the same was not 

true for beans.  Expected carry out was calling for a 122 million bushel and USDA        

reported 135 million bushels. The 15 million bushel increase all came from a decrease in 

domestic crush. We are still looking at very tight carryout numbers globally. Attention will 

now shift to the planted acres report at the end of the month. The report will be a big      

factor when looking at new crop. In the meantime, weather will continue to be the driver 

with every forecast change we can expect to see the market respond. Be looking out for 

continued volatility and large wild swings in the market.  
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Beans Summary 
Tanner Saltsgaver 

 
 

June WASDE US S&D Numbers 

Planted Harvested Yield Avail Bu TOTAL USE CARRYOUT CARRY/USE 

Ave 
Farm 
Price/

bu 
Corn 20/21 90.8 82.5 172 16,127 15,020 1,107 7.40% $4.35  
Corn 21/22 91.1 83.5 179.5 16,122 14,765 1,357 9.20% $5.70  
Beans 20/21 83.1 82.3 50.2 4,695 4,560 135 3.00% $11.25  
Beans 21/22 87.6 86.7 50.8 4,575 4,420 155 3.50% $13.85  
Wheat 20/21 44.3 36.7 49.7 2,959 2,108 852 40.40% $5.05  
Wheat 21/22 46.4 37.4 50.7 2,875 2,105 770 36.60% $6.50  


